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> Car Buying

THE THREE STEPS OF CAR BUYING

STEP ONE: DO YOU HOMEWORK

O How much can you afford?
Total Amount
Down Payment
Monthly Amount
Prepare a Spending Plan
Calculate Debt-to-Income Ratio

O What type of car should you buy?
New or Used
Size and Style
Safety and Performance

O Where should you buy?
Dealership
Private Seller
Internet
Car Buying Service

U What is a Fair Price?
Invoice vs. MSRP
Library and Internet
New and Used Car Cost Guides

STEP TWO: MAKE THE PURCHASE

O Where will you finance?
Credit Union
Bank
Dealership
Finance Company
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O How much will the money cost?
Simple Interest
Add-on Interest

O Should you lease?

Q Negotlate a great deal
Limit the information you give out
Shop Twins
Ask for Discounts
Take a Road Test
Avoid Unnecessary Add-ons

L Know the “Tricks of the Trade”

U Exercise your legal rights
- Read all the contract details
Use the power of the pen
Have NLSO check out contract
before signing
Take action if you have a
complaint

STEP THREE: DECIDE ON YOU
TRADE-IN

O Trading vs. Selling

U What is a fair price?
What is the dealer willing to pay?
Only negotiate AFTER you are

done with your purchase and
financing

O Wwhat if you owe more than it is
worth?
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DETERMINING CAR PAYMENTS

36 48 60

When purchasing new cars or vehicles, Months Months  Months

the most commonly asked question is:

| 79 |.0308772 | 0239465 | .0198015)
“How much will my

) 7.5% 024179 | 020038
monthly payments be? e
8% | 0244131 | .0202762
The answer of course will depend on the 8.5% | 024648 |.0205168
amount financed, the number of months ? [ |
financed, and the interest rate. 9% 19 | 0248853 82875&2
9.5% |. {.0251235 | 021002
Remember, the larger your down payment, — e
the less your monthly payment will be. 10% f0322§?3 :: 0253624 _.,;02:-1246@
10.5% |.0325305 |.0256322 | .0215236
To use the chart, the following 11% |3Z706F | 0258452 | OB 7d0%
steps apply: 11.5% |.0329761 |.0260891 | .0219927
12% |.0332142 | .0263337 | 0222446
1. Cross the interest rate with the 2 33; — 333 —
number of months you wish to finance 12.5% | 033454 |.0265799 | .0224981
for and locate your multiplier. (For e
example: 9.5%yat 36 moﬁths ié 13% '0336%& 0268278 0227533
.0320332, 9.5% at 48 months is 13.5% 1.0270765 | 0230101
.0248853, and 9.5% at 60 months is -
021002). 14% {1773 | .0273268 | .0232685
_ 14.5% |.0344212 |.0275779 | .0: _§2§8'5%]
2. Multiply the total amount you plan to e
finance by the multiplier and you will 15% 0278307 | .0237901
have your monthly payment. 15.5% |.0349104 | .028085 |.0240534
(For example: $10,591.00 at 9.5% for 16% |.0351567 |.0283402 | .0243183
36 months = $10,591.00 x .0320332 = e ey
$339.26 per month, $10,591.00 at 16.5% 046 028597 |00M0A48
9.5% for 48 months = $10,591.00 x 17% |.0356524 | .0288554 | .0248529
.025 1235 = $266.08 per month, T —
$10,591.00 at 9.5% for 60 months = 17.5% |.0356524 | .0291146 | .0251219
?ﬁloon,ﬁ]g)l.oo x .021002 = $222.43 per 18% |.0359019 | 0293746 | 0253932
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& Car Buying

“SOURCES OF HELP”

Agencies

Command Financial specialist

NFSC - Financial Educators

Armed Forces Disciplinary Control Board

Better Business Bureau

State Attorney General or Consumer Protection Agencies
Credit Unions — Car Buying Assistance Programs

National and local Automobile Dealers Associations (NADA)

Information

Consumer magazines

Kelley Blue Book and NADA Official Used Car Book
New Car Pricing Guides (Edmunds, Intellichoice)
Your Local Library

Web Sites

www.lifelines4qgol.org
www.consumerworld.org
www.nada.com
www.kbb.com
www.edmunds.com
www.intellichoice.com
www.autobytel.com
www.carpoint.com
www.autoweb.com
www.autopedia.com

REMEMBER:

00 00D D

Do you homework

Keep it three separate transactions: your new car, the financing, and the purchase
Have used cars checked by a trusted mechanic before purchase

Have NLSO check the contract before signing

Beware of the “tricks of the trade”

Do your budget to KNOW what you can afford
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INSTALLMENT SALE CONTRACT FOR TITLED VEHICLE AND EQUIPMENT

Account MNo.

Daalar No.

Buyer (and Co-Buyer) Mame(s) and Residence Addross(es)
John 8. Sailor
USE Always Sail
FPO AE 09500-0001

Craditor [Seller] - Mame and Business Address
ELAMCA Motors, Inc.
B804 Lemon Lane
Morfolk, VA 23505

%Eﬁmﬁmﬂmhﬁ' h-dh:wul ncla;:z wmm.nMImM’h and luc:cmn?u umﬂ A d'll::;m -] mmm;lm':- [
DESCRIFTION OF PROPERTY
| Wew orised  J Year | Make and Model Body T ‘Wahicle [denlification Mumbear Primary Usa Intended

Used 91 Buick Skylark]2 DR COURE 4G3RF1234BBS67850 |@ persana [ Businass

8 Air Conditioning ] Radio & 4-5 Speed Trans, ] Power Bleering 0 Agricultural ) Othes

| Sun Roof & Steren & Automatic Trans, O Custom Wheels Odometer Miles

[ Other (describe) 75,249

THE FINANCE CHARGE IS CALCULATED OM A

[ Precomputed ) Simpla Inerest Basls

YOUR PAYMENT SCHEDULE WILL BE

FEDERAL TRUTI'HN—LEMNHG DISGLGSURES

NLIMBER OF PAYMENTS AMOUNT OF PAYMENTS

WHEN PAYMENTS ARE DUE

EE) 3 272.91

Monthly Baginning 05/14/97

# Finad Paymant of 5

Do On

Propaymant. H you pay off early on a Contract with a

Lats Changs. |1 & paymenl is nof paid in Sl wilhin 7 days afer il is dus, youwill pay & st charge of 5% of amount of paymen dus.

financm changa, you will ke antited o a refund of part of finance charge. H the fnance changs is
caltulabad om @ Simgka imlecesl malhod, you may hewe o pay a prepayment panaiy.

Sagurity Intanest. You are gring & security imtarest in the Property and relabed aquipmant being purchased and in aur Aght of setof,

ITEIIZHTIDH OF AMOLUNT FINANCED
1. Gash Price (including any n-w:l:ﬂm'lu uﬁnﬂ, and tAxes)

ikt T

2. Tolal Dosnpaymaent

+ Cash Downpaymanl §

§ 6595.00
380,37

= Mat Trada-in §
L]

Vi trade-in is 8 {¥EAR]

{ma0EL) ¢ 380.37

2. Unpaid Balance of Cash Price (1 ménus 2)
4. ther Charges Including Amounts Paid to Others on Your Bahall:

5 6214.63

& Costof Requred Physical Damage Inswranca Pald 1o the Insurance Company Named Below -

Gmmmu I.‘.lurrbaga to the Vihicle,

B. Cost nfﬂmlmaﬂ Mechanical R:spalrcmraga for Gartain HEI:I‘I-EI'HIHI R:au-alrs .

e ]

Cost of Opticnal Credil Insurance tor the Teem of this Canlrnd

Life % 0,00 mmmanuHulm $ 0.00

710.00

5
720.86

“

Tolal 0.00

Official Feas Pald o Govarmmani Amndu

19.52

Tames Mot Included in Cash Prica

197.85

Governman] Licanss andior Registration Faes (itamiza)

125.00

. Govemment Cerlificale of Titke Feas

38.00

O B A W

z|lo|m|mle

W Road USA for

CGther Chargas [Selar must idarify wha wil recaive payment and describe Purposae
Car Club

g 0.00

ta far

3

T-:ul I:hargan and Nw:mrs F'alu b Dfhars on Your Bihal

g 1811.23

5. Amouni Financed — Unpaid Balance [amnunlo.‘ credil you will recaiva) [3+4)

5 8035 .86

Pleasa Complate Reverse

Personal Financial Management



& Car Buying

Insurance. If any insurance is checked balow, coverage will become effective anly i insurer izsues a policy or cerlificate which will describe tha
terms and condilions of coverage.
Cradit insurance. Credit ife and accidani and healih insurance are not required bo obtain credit and will nol be provided unless you
sign balow and agrese o pay the edditionsl cost(s)

TYPE PREMILIM SIGHNATURE OF INSURED PARTY | BIRTH DATE
Credit Life Insuranca 5 I want Credit Life Insuranca
Joint Cradit Life 5 Wi want Jaint Gradit

Life insurancea

Accident & Health insurance 5 | want Accident & Health
Insurance (Buyer only)

Required Physical Damage Insumnce, Physical damage insurance is required, but you may obtain it from anyona you chocse who is acceptable
1o the Craditor. If oblained through Craditor, the follawirg applias.

Insurance Company: __Guaranteed Expense Tem: 15 monlts Coelfor Term= 5 710
235 500 peductible Collision and either

# Full Comprehensive including Fire, Thedt, and Combined Additional Coverage

(=2 Deductible Comprehensive mcluding Fire, Thefl, and Combined Additional Coverage

[ Fire, Thedt, and Combined Additional Coverage
Optional, ¥ desired
J Towing and Labor costs [J Rental Reimbursemeant [ CB Radio Equipmeant

Oplional Mechanical Repair Coverage. If Buyer salects this optional covaraga, the cost will ba listad on ine 48 on reversa.
INSURANGE co. Broke-HN-Down

TERM 1A 36 months or 36,000 miles, whichever oocurs first
TERM a
DEDUCTIBLE [ 525 B ss0 Qs

NO LIABILITY INSURANCE INCLUDED

Recaipl of Goods and Promise 1o Pay. You agres that you have received the vehicle andior services described above and have sccepbed delivery
af the vehicle in good condifion. You promise bo pay the Creditor the Totel Sales Price shown above by making the Tolal Downpayment and paying
tha Creditor the Total of Payments in accordance with the Payment Schedule shown above and all other amounts due under this coniract

DO HOT SIGN THIS CONTRACT BEFORE YOU READ IT OR IF IT CONTAINS BLANK SPACES.
¥OU ARE ENTITLED TO AN EXACT COPY OF THE CONTRACT YOU SIGH.
Buyer acknowledges recedpt of a filled-in copy of this Contract and agrees 1o all terms and conditions herecf.

Jdohn 5. Sailor

BAUVEA'S BHSNATLIRE COMNUYER'S SIGHNATURE
ACCERTED M‘t/mw BY deﬂﬂaﬁhm
CHIGITOR BIGNATURE AMD TITLE
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CAR BUYING WORKSHEET

Vehicle A

Vehicle B

Vehicle C

Base Price

Automatic?

Air Conditioning?

Radio/Stereo?

Other Options

Discounts/Rebates

Sub Total

Taxes, Title, Tag

Total Cost

Down Payment

Amount Financed

Interest Rate/Yrs

Monthly Payments
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